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MUTUAL INSURANCE COMPANY IN THE LEGISLATION OF THE 

REPUBLIC OF SRPSKA � HESITATIONS AND ERRORS 

Summary 

The mutual insurance company is a special form of the insurance company, 
that provides insurance cover, exclusively, to its members - members of company. The 
assets of a mutual insurance company are collected from members contributions. All 
assets of the company belonging to the members of company � insureds. If the 
company at the end of the year has a surplus of income, the assets return to members of 
the company. If company has losses, the members must pay contributions to the 
company. Accordingly, we can make a difference between a mutual insurance 
company with a limited contribution and  mutual insurance company with a unlimited 
contribution. The number and status of a members is different in the establishment of a 
mutual insurance company, and it depends of the type of insurance. The mutual 
insurance company is not established for a profit. Regulation of the status of a mutual 
insurance company in the Act of the insurance companies of the Republic of Srpska 
leads to many doubts, hesitations, which are, in fact, the result of many, we can say, 
mistakes and errors, that the legislator did. The paper criticizes the solutions listed in 
the abovementioned Act, referring to the provisions of other legislations in the region, 
as well as the status of mutual insurance companies in other countries. 

Key words:  insurance, mutual insurance company, limited contribution, 
unlimited contribution, establishers, members, deposits. 
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